
PRIVATE healthcare provider Raf-
flesMedicalGroupposteda4.3per
cent rise in net profit to S$31.6 mil-
lion for its second half ended Dec
31, 2024, from S$30.3 million in
the previous corresponding peri-
od.

The group also intends to buy
back up to100 million shares, rep-
resenting5.3percentofitstotalor-
dinary issued shares, over the next
two years, it said in a bourse filing
on Monday (Feb 24).

Following the news, the counter
jumped 6.7 per cent to peak at
S$0.88 as at 10.24 am, and closed
at this price on Monday.

In an earnings briefing after the
results, executive chairman Dr Loo
Choon Yong said the share buy-
back plan comes as the company’s
cash flow is still strong.

Headdedthat thegroup’sChina
operations continue to improve,
and will eventually add to Raffles
Medical’s cash flow.

“We want to grow the company,
but if the cash is accumulating fas-
ter than we have opportunities to

invest, then we will distribute to
shareholders,” he said.

The group has S$343.7 million
in cash and cash equivalents as at
Dec 31. Dr Loo estimated that with
Raffles Medical’s current share
price, the amount spent would be
less than S$100 million over the
two years.

The group is also open to bor-
rowing if necessary, and letting its
cash flow catch up after, he added.

The board has proposed a final
dividend of S$0.025 per ordinary
share,upslightly fromS$0.024the
yearbefore.Onceapprovedbysha-
reholders, the dividend will be
paidonMay23,afterbooksclosure
on May 15.

The group also revised its divi-
dend policy to pay out at least 50
per cent of its sustainable earnings
annually. Dr Loo also did not rule
out an occasional special dividend
“when there’s a lot of cash”.

For the second half, earnings
per share (EPS) was S$0.017,
against an EPS of S$0.0163 previ-
ously.RevenueforH2climbed14.8
per cent to S$385.9 million from
S$336.2 million in the year-ago pe-
riod.

For the full year, net profit was
down 31 per cent year on year at

S$62.2 million from S$90.2 mil-
lion, translating to an EPS of
S$0.0335 against S$0.0485 previ-
ously. Revenue for the full year
was up 6.3 per cent at S$751.6 mil-
lion from S$706.9 million.

Stronger revenue for financial
year2024cameas thegroup’shos-
pital services division performed
well for the year, the company
said.

The division registered revenue
growth of 4.6 per cent on the year
to S$345.7 million, and a 9.5 per
cent increase in profit before tax to
S$35.7 million.

Its healthcare services division

logged revenue growth of 4.1 per
cent from S$283.4 million to
S$295.1million.However, itsprofit
before tax declined 33 per cent to
S$45.1millionduetofewergovern-
ment grants, and the cessation of
Covid-19 services in 2024 com-
pared with 2023.

Views on China, SEZ

Dr Loo expects the group’s China
hospitals to break even in one to
two years, noting that its Beijing
hospital has been profitable for
some time.

He isoptimisticonChinaasRaf-
fles Medical has gained traction

there, with the majority of its pa-
tients being Chinese.

In addition, he views the Chi-
nese government’s move to allow
foreign players to wholly own hos-
pitals in certain regions as a posi-
tive step towards liberalising the
healthcare market.

Prior to the change, foreign
players could only own up to 70
per cent of a hospital in China,
usually through joint ventures.

Foreignplayersfullyowningthe
hospitalwouldallowthemtoavoid
any “partnership issues”, said Dr
Loo. And should foreign operators
stillaimtohavelocalparticipation,

the changed rule would make it
easier tochoosepartners thatmeet
their requirements, he said.

However, Dr Loo believes it will
be some time before new foreign
players capitalise on this policy.

Meanwhile,risingcoststhreaten
to compromise Singapore’s appeal
as a regional healthcare hub, but
the company intends to mediate
this by pursuing long-term growth
opportunities in other markets,
said Raffles Medical.

That said, Singapore is known
for its standard of care, and pa-
tients with serious illnesses who
can afford the premiums are likely
to come to the city-state for better
treatment, he noted.

As for the Johor-Singapore Spe-
cialEconomicZone,DrLoosaidthe
group has some associate clinics in
Malaysia, but is evaluating if it
should set up some facilities there.

While most Singaporeans will
stay home for subsidised medical
care,“peoplemaywanttogo(toMa-
laysia) for health screening or well-
ness”, he said.
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